Friday, October 28th, 2022

The Honorable Chuck Schumer
Majority Leader

United States Senate

322 Hart Senate Office Building
Washington, DC 20510

Dear Majority Leader Schumer,

We are small business owners, entrepreneurs, and social equity licensed professionals in the legal
cannabis industry. We respectfully urge you to address the many barriers communities of color face
to enter, grow, and prosper in the cannabis industry by bringing the Secure and Fair Enforcement
(SAFE) Banking Act with potential restorative justice provisions for a floor vote.

We applaud your and Senators Cory Booker and Ron Wyden's leadership in drafting and introducing the
Cannabis Administration and Opportunity Act (CAOA). The CAOA would represent the most significant
change to how the federal government treats cannabis. However, we recognize that the current political
environment in Congress will preclude the CAOA from becoming law before the end of this year.
Therefore, we ask that you champion proposals that can get the necessary bipartisan support to become
law and provide small operators and aspiring entrepreneurs the relief and opportunities they need to
support or launch a new cannabis business.

As you know, Black and brown entrepreneurs have long faced systemic disadvantages when launching
and running a business. The legal cannabis industry is no different. While many states, including New
York and New Jersey, have been deliberate in setting up a system that is equitable and accessible to the
communities most harmed by the war on drugs, even entrepreneurs with special equity licenses run into
obstacles, including:

# The cost of starting a cannabis business. These can range from $150,000 to $2 million due to
licensing fees, inflated real estate rates, insurance, security, and regulatory requirements. In
addition, many equity operators are charged exorbitant interest rates ranging from 20 to 40
percent by private investors if they are even able to raise funds in the first place.

# High fees and public safety concerns. Having no access to basic and essential banking services
is blunting the impact of social equity programs, including those with licensing criteria meant to
empower communities hardest hit by the war on drugs. Moreover, these businesses are forced to
operate on an all-cash basis, exposing them to security risks, including armed robberies that
threaten staff safety and require additional operating costs.

o Barriers for individuals with past convictions. While many states offer equity licenses to those
with previous cannabis-related convictions, many of the equity programs’ preconditions are far
too restrictive. Hopeful equity licensees often must prove current or former ownership of a
profitable business, years of financial statements, and other preconditions that are difficult for
those with an old criminal record to attain.



While the SAFE Banking Act is not the solution to all of these 1ssues, we firmly believe that if paired

with restorative justice measures that remove past convictions as a barrier, thousands of people trying to

enter or survive in this industry would have a fighting chance to be successful.

We hope you agree that now is the opportunity to take action and close some of these glaring gaps facing

existing and aspiring business owners. Our communities depend on it.

Sincerely,

CC: The Honorable Cory Booker, United States Senator
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